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‘Write-offs in banks
on the rise: Mitra

.5 Lakh (

Times News Netwonrk

Kolkata: The principal
chief adviser to CM Mamata
Banerjee, Amit Mitra, came
down heavily on the Centre
at the banking colloquium
organized by CII here on
Thursday by claiming that
write-offs have gone up dur-
ing thelastnine years..

He pointed out that Ben-
galis abrightspot in thissea
of write-offs in the country
with lesser non-performing
assets (NPA) and a healthy
credit growth of over 15%.
Post-Covid, economic reviv-
al does not reflect in the
health of the banking sys-
tem. There has been a
growth in write-offs in 2022
23toRs2.1lakherorefromRs
1.7 lakh crore in 2021-22. Mi-
tra pointed out that write-
offs in the last nine vears
since 2014 was a staggering
Rs 14.5 lakh crore as of Au-
gust 7, 2023 data which was
submitted in parliament,
Outof these write-offs, Rs 7.4
lakh crore or over 50% was
with large corporate houses.

Principal chief adviser to CM,
Amit Mitra said only Rs 2 lakh
crore has been recovered

“Interestingly out of this Rs
14.5lakh croreonly Rs 2lakh
crore has been recovered
andtherestRs12.5lakhcrore
remain unrecovered,” he
said. Comparing the last
nine years with previous
nine years from 2005 to 2014,
Mitra added that the total
write off was Rs 2.2 lakh
crore. “Outof thisRs1.6lakh
crore was with publie sector
banks and the rest with pri-
vate and foreign banks,” he
said. Elaboratng on wilful
defaulters, he said that top 50
wilful defauliers had Rs
B7.295 crore defaults till
March 2023. Total wilful de-
fault is Rs 3.5 lakh crore.
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itten Off In Last 9 Years

“Wilful defaults in the last
two years have increased by
38.5% or Rs 95,000 crore. RBI
has recently come out witha
circular that within six
monthsof NPA, the bank can
consider it as wilful default.
But RBI has not said any-
thing about what todo if it is
being declared as wilful de-
fault,” he added. According
to him, the picture in West
Bengal is different. From
202122 to 202223 there has
beenacreditgrowthof 15.5%
toRs4.7]akhcrore.

The MSME credit consti-
tutes a large chunk of this
with Rs 1.3 lakh crore. “The |
NPA in MSME credit here is
lessthan10% which hasbeen
revealed during the last state
level bankers committee
(SLBC) meeting,” he added.

The MSME credit this
year (2023-24) has already
touched Rs 87,000 crore
(April to August) which has
surpassed the target. He also
added that there has been a
healthy growth of SHG cred-
it as well which is a perfect
exampleof inclusion.
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SBI to encourage corporates to
implement em|33|on reducnon tech

KOLKATA, SEPT 28 /--/
State Bank of India, the
country’s largest lender will
encourage corporates to
implement emission
reduction technologies and
get better terms for availing
finance, an official of the
bank said on Thursday.
Ashwini Kumar Tewari, the
managing director (risk,
compliance and stressed
assets resolution group),
SBI, said that the bank will
see how it can help
corporates in this regard but
at the moment does not ask
them of their plans for net
zero.

At present SBI gives 25
basis points concession on
interest rates for electric
vehicles, At a later stage,
corporates witha better ESG

(environment, social and
corporate governance)
score will gel better terms
for getting finance from it,
he said. "We don't ask for
net zero plan from the
companies now. Ultimately,
we will goto it, We will start
conversation with the
corporates and that process
will start,” he said at the

sidelines of the banking
conclave organised by CII
here. 'Net zero' emissions
refer to the acheiving of an
overall balance between
greenhouse gas (GHG)
emissions produced and
GHG emissions taken out of
the atmosphere.

Earlier speaking at the
conclave, Tewari said that
banks still remain a major
source of funding for the
country though the banking
industry is facing
competition with the
growth of the equity market
and NBFCs. "The banking
sector needs to be
shepherded. Unlike the
NBFCs which can reach the
last mile, banks have high
cost of operations”, he said.
(PTD)
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Alarm

ASTAFF REPORTER

Calcutta: Amit Mitra, prin-
cipal chief adviser to Bengal
chief minister and the state fi-
nance department, on Thurs-
day expressed concern about
recovery prospects from wilfil
defaults in scheduled commer-
cial banks in India, which have
ballooned to Rs 87,295 crore
for the top 50 defaulters as of
March 3L

While citing the RBI's draft
master direction on treatment
of wilful defaulters announced
last week, Mitra said there isa
need for more clarity on how
the default amount will be re-
covered.

The RBIin its draft master
direction on September 21 said
that lenders will have to exam-

.ine the wilful default asgect in
¢ g
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over defaults

Amit Mitra at CIl-organised
Banking Colloguinm in
Calcutta on Thursday.

all accounts with an outstand-
ing amount of Rs 25 lakh and
above and complete the pro-
cess of declaring the borrower
as a wilful defaulter within six
months of the accounts being
classified as a non-performing
asset.

“Total wilful default by top
50 wilful defaulters in sched
uled commercial banks was
Rs 87.295 crore as of March 31.
Total ngg‘l‘pgatpamuym of wil-

ful default is Rs 3.46 lakh crore
up to December 2022, My ques-
tion is, who will pay for the
wilful defaulters? Some have
run away and they will never
pay. Will it be the middle class
people whose deposits will be
used for writing off loans with
a small recovery?” Mitra said
at banking colloquium organ-
ised by the CIL

“The new RBI circular al-
lows wilful defaulters and com-
panies involved in fraud to go
for a compromise settlement
and technical write-offs. What
happens when you start nego-
tiating? Who pays for the hair-
cut? Latest RBI circular says
that banks should declare wil-
ful default within six months
of NPA. It is a good notification.
But the question is what hap-
pens z\f{erlhat..: he said,
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Trustof depositorsiswith banks, not
with fintechs: Mastercard India

STATESMAN NEWS SERVICE
NEW DELHI, 29 SEPTEMBER

The trust of the depositorsis
with the banking system and
notwith fintech companies,
Rajnish Kumar, chairman of
Mastercard India said while
speaking at the CII banking
conclave, on Friday. However,
Kumar, who is also a former
State Bank of India chairman,
added that the fintech com-
panies are challenging the
legacy system in an innova-
tive way. He said the banks
arenow conscious about the
fintech companies’ innova-
tive capabilities and chang-
ing fast with the times.
Because of thelegacy system,
the challenges for the banks
are much more, he added.
“Leadership has a bigrole
to play. Most of the public sec-
tor banks are actively adopt-
ing technology,” he said.

Implementation of the core
banking system (CBS) wasa
humongous task, but the
legacybanks did it, he added.

He believed that core
banking has now changed and
paved the way for app-based
banking.

It may be noted that ear-
lier at a conclave, he had
said fintech companies are
rewriting rules for innovation
and have advantages over
banks in the payments ecosys-
tem. He said, “Banks have
advantages over fintechs in
some spaces but nowadays,

customers are likely to use
payment systems operated by
fintech companies.”

Kumar is guiding Mas-
tercard’s Gautam Aggarw-
al-led South Asia executive
leadership team. He has near-
ly four decades of service
with India's largest lender —
SBI - and has held a wide
range of leadership roles at
SBland its subsidiaries across
India, the United Kingdom,
and Canada. He has also
spearheaded the develop-
mentof SBI's digital platform
YONO.
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